2025 “One Big Beautiful Bill”, is now Law

Tax Diversification Strategy Table (Post-2025 Tax Bill)

Income Impact of
Source/ Tax Treatment 2025 Tax Bill
Asset Type
Roth IRA/ Tax-free No chanee
Roth 401(k) withdrawals &
Traditional Ordinary
IRA / 401(k) income No change
Taxable
Brokerage 0%-23.8% No chanee
(LTCap  LTCG rate &
Gains)
New $6K-
Social $12K
. Up to 85% deduction
Security
taxable reduces tax
Benefits
for most
seniors
Capital
Business Sale gains

(Installment)

Business Sale
(Lump Sum)

Health Savings
Account (HSA)

Tax Diversification

(spread  No change
over
years)
Capital
gains
(one-time
spike)

No change

Tax-free
for No change
medical

IRMAA. /S8 Withdrawal .
Taxation Priorit Planning Notes
Impact y
Excluded from  Last f)(ie}?il io-ri;ziig
MAGTI for (preserve tax- year Sg to avoid
IRMAA and SS free growth) IRMAA
Included in Eosrfvlz;)stil(l)ns to
MAGTI; triggers  Middle (fill smooth RMDs
IRMAA & SS  low brackets) .
tax and avoid
bracket spikes
Use tax-loss
Included in First (harvest }Oli/wi?lcn(g} and
. 0
MAGI gains/losses) bracket if
income is low
Included in N/A Delay claiming
MAGI to age 70 fo
Use installment sale to
fﬁﬁlﬁe(}c{l N/A control MAGI and
avoid IRMAA spikes
Can .
tricoer Use charitable trusts or
IRilg AA for N/A QSBS exclusion if
eligible
2 years
Excluded Use for Don’t leave to non-
from medical spouse heirs—fully
MAGI expenses taxable



Income IRMAA /SS

Source/  Tax Treatment Impact Of. Taxation Wlth.dr?wal Planning Notes
2025 Tax Bill Priority
Asset Type Impact
gllll::'litti:l()lle Tax-free Reduces Use after age Great for reducing
LoD No change  RMDs and €% IRMAA and SS
Distributions from IRA MAGI 70%2 taxation
(QCDs)
Annuities Qrdmary No Included in Depends on Conglder SPIAS for
(Non- income on predictable income, but

change MAGI contract

qualified) gains watch tax impact

Real Estate  Netincome No Included in As needed Use depreciation to reduce
(Rental) taxed change MAGI taxable income

& Strategic Highlights

e New Senior Deduction: Up to $6,000 per person ($12,000 per couple) reduces taxable
income for those 65+ with MAGI under $150K-$250K.

e IRMAA Planning: Watch 2-year lookback. A business sale in 2025 affects Medicare
premiums in 2027.

e Withdrawal Order: Taxable — Traditional — Roth. But blend for bracket smoothing
and IRMAA control.

o Business Sale: Use installment sales, charitable remainder trusts (CRTs), or opportunity
zones to defer or reduce capital gains.

e Roth Conversions: Fill 12% or 22% brackets before RMDs begin. Avoid pushing into
IRMAA or SS taxation thresholds.
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